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“No matter how carefully you plan your goals, they will
never be more than pipe dreams unless you pursue them
with gusto”

W. Clement stone
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Polity

> Swiss list to Indians a major breakthrough: SIT chief: Justice M.B.

Shah, chairman of the 11-member Special Investigation Team on black money,
said the Switzerland government’s move to share with India a list of its citizens
who are suspected to have stashed away untaxed wealth in Swiss banks will
come as a major breakthrough in its ongoing investigation. “Of course, we will
positively receive the information on the Zurich list. This information will help
us assess the quantum of black money stashed away by Indians in that country,”
Justice Shah, a former Supreme Court judge, told The Hindu on Sunday over the
phone. Following a Supreme Court direction, Prime Minister Narendra Modi on
May 27 constituted the SIT on black money. The team has Justice Arijit Pasayat,
also a former Supreme Court judge, as its vice-chairman. Justice Shah said a
meeting of the SIT would be called soon to discuss the new development. “We
will act on this list as per law and continue with our investigation,” Justice Shah
said from his home at Ahmedabad. Justice Shah was reacting to a PTI story from
Zurich, which said Switzerland had prepared a list of Indians who had stashed
away untaxed wealth in Swiss banks and was ready to share the details with
New Delhi. “If the government is really serious about black money, it should
crack down on tax haven companies dealing in laundered money from
anonymous sources. Even the SIT was formed on the insistence of the Supreme
Court and not the government,” said senior lawyer Prashant Bhushan. (The
Hindu).

Economy

Stoke growth or go for fiscal prudence?: As Finance Minister Arun
Jaitley prepares the Union Budget for 2014-15, he might either prefer to be
guided by the Vijay Kelkar committee's road map on fiscal consolidation or
choose advice from India-born economist Arvind Panagariya to concentrate on
economic growth. Panagariya, a professor at Columbia University, recently said
the government should concentrate on growth, even if it meant the Centre's
fiscal deficit would be 4.5 per cent of gross domestic product (GDP) for the
current financial year, against the 4.1 per cent pegged in the interim Budget.
Whereas, the Kelkar panel schedule, given in 2012, wanted the government to
contain the deficit at 3.9 per cent of GDP for 2014-15. On the basis of the Kelkar
report, former finance minister P Chidambaram had given a new schedule on
fiscal consolidation, by which the deficit should come down to 4.2 per cent of
GDP in this financial year, against 4.8 per cent in 2013-14. In the interim Budget,
he'd projected an improvement over his own road map and pegged the deficit
at 4.1 per cent for the current financial year, as the deficit had come down to 4.5
per cent in 2013-14. As such, Chidambaram had termed Panagariya's suggestion
as mistaken, earlier this month. When asked, neither would talk further on the
issue. However, a member of the Kelkar panel does not find anything wrong in
the fiscal deficit widening to 4.5 per cent of GDP for this financial ycar, though
for reasons different from those given by Panagariya. (Business Standard).




Planning

» Planning Commission talks trash!: The Planning Commission has forwarded

a detailed report on solid waste management to the Delhi Government, emphasising
the use of solid waste for energy purposes. Based on this voluminous work of the
Planning Commission, all the recommendations are being forwarded to three
municipal corporations. The recommendations suggest setting up of treatment
plants to recover maximum possible resource and energy from wastes. This will
help reduce the size of waste going to landfill and ensuring better public health
facilities. The report has laid emphasis on smart management of solid waste, taking
into account the role of information communication technology system in tracking
and routing the solid waste. The Commission’s report has suggested a creation of
Special Purpose Vehicle (SPV) and the new PPP module to establish the processing
plants. It has suggested separate collection and transportation of domestic (trade
and institutional waste), inert waste such as street sweeping and silt traps from
surface drains. Inert waste should be kept away from biodegradable and recyclable
waste to facilitate smooth processing of solid waste. At the same time, the municipal
authorities should put in place plastic waste management system in order to
facilitate plastic reuse, recycling and energy recovery. (The Pioneer).

Editorial

Iraq wake-up call: Even a week ago, India’s petroleum subsidies looked
under control. At R1.4 lakh crore in FY14, they were around double what they
should have been, but they were on track to coming down substantially. The
per-litre diesel under-recovery was around R1.62, according to the petroleum
planning and analysis cell of the petroleum ministry. So, were the 45 paise per
litre monthly hike in prices to carry on, the subsidy would have been nullified in
4 months. To put this in perspective, of the R1.4 lakh crore FY14 under-
recoveries, around R63,000 crore came from diesel alone. Hike the price of
domestic cooking gas by around R100 per cylinder—this would still leave a
whopping R333 per cylinder subsidy —and you could knock off another R11,000
crore or so from the subsidy bill. This could have halved the FY15 petroleum
subsidy bill, without even touching the kerosene subsidy. That was a week ago.
Then the Iraq hostilities started, and oil prices started climbing upon
uncertainties of supplies—also, in India’s case, a fifth of supplies come from
Iraq. Immediately, this played out on the rupee as well. If the hostilities stop
after a short while —there is no sign of this, as yet—it may not matter. Back-of-
the-envelope calculations show every $1 hike in price of oil leads to an increase
of R4,400 crore in annual under-recoveries and a one rupee change in the
exchange rate leads to a R7,900 crore hike. The bulk of the impact—75% or so—
takes place through diesel subsidies, which is why it is vital the government
continues with the diesel price hikes, regardless of what happens in Iraq. (The
Financial Express)
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Planning Commission tatks trash!

Says your
backyard isn’t a
landfill, buta
goldmine.
- RAJESH KUMAR W NEW DELHI

/ The Planning .Commission
| has forwarded a detailed

.| report on solid waste manage-

ment to the Delhi Government,
emphasising ‘the use of solid
waste for energy 'purposes.

1 Based on this voluminous work

of the Planning Commission,
all the recommendations are
being forwarded to three
municipal corporations.

The recommendations sug-
gest setting up of treatment

plants to recover maximum
possible resource and energy
from wastes. This will help
reduce the size of waste going to
landfill and ensuring better pub-
lic health facilities. The report
has laid emphasis on smart
management of solid waste, tak-
ing into account the role of infor-
mation communication tech-
nology system in tracking and
routing the solid waste.

The Commission’s report
has -suggested a creation of

Y

Special Purpose Vehicle (SPV)
and the new PPP module to
establish the processing plants. It
has suggested separate collection
and transportation of domestic
(trade and institutional waste),
inert waste such as street
sweeping and silt traps from sur-
face drains. Inert waste should be
kept away from biodegradable
and recyclable waste to facilitate
smooth processing of solid waste.
At the same time, the municipal
authorities should put in place

plastic waste management.

system in order to facilitate
plastic reuse, recycling and ener-

gy recovery.

Meanwhile, the Planning
Commission’s task force has
recommended ' that the
municipalities should make a
judicious plan of establishing
decentralised and centralised
facilities in their respective cities
— taking into account avail-
ability of suitable land, com-
munity support, availability of
operators — for the facility and
environmental concerns.

Despite aforesaid firm rec-

PR

.ommendations, Delhi has got

only one waste to energy plant
in Okhla where 16 MW elec-
tricity is produced every day.
Encouraged by this project,
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i The Planning Commission | !
has forwarded a detailed
report on solid waste
management to the Delhi
Government, emphasising
the use of solid waste for
energy purposes

1 Based on this voluminous
work of the Planning
Commission, all the
recommendations are
being forwarded to three
municipal corporations

¥ The recommendations
suggest setting up of
treatment plants to recover
maximum resource and
energy from waste. This
will help reduce the size of
waste going to landfill and
ensure better public
health facilities ]

another waste to energy plant
is likely to be operational in '
Gazipur by  October.
Thereafter, one more plant is
being proposed in Bawana by
the end of this year. However,
the slow pace of establishing
waste to energy plants may get
momentum in the light of
firm recommendations by the
Planning Commission.
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Secys told to provide mputs for
Cabinet notes within 2 weeks

PNS W NEW DELHI

The NDA Government may
L have given greater freedom
to Secretaries to function, but
at the same time they have been
made more accountable too.

. In the latest among the
slew of directives by the
Cabinet Secretariat over the last
few days, the Secretaries across
all Ministries have been given
a two-week deadline to com-
plete inter-ministerial consul-
tations for any Cabinet note.
The Secretariat has made it
clear the Ministry seeking com-
ments from' its counterparts
would need to put it in writing
the date on which the respons-
es were sought.

Seen as an:attempt to
enforce accountability on babus
tasked with taking crucial deci-
sions, the-directive further stat-

ed th:ag the Secretaries who fail-

Ade4hputs: for Cabinet

toiproy:
proposals within the stipulated

=

. time could be made to explain

the delay in doing so before the
Union Cabinet.

The circular, which was
issued on June 20, said, “It has
also been decided that if any
consulted Ministry/Department
has inputs that'it considers nec-
essaryjcritical for decision mak-

ing in the case, and these could.

not be communicated to the
sponsoring Ministry (the
Ministry which has initiated
the proposal), Secretary of such
Ministry could be required to
indicate such inputs during the
meeting of the Cabinet along
with reasons for not having
been able to provide the com-
ments in time”

To avoid any ambignity on
the proposed deadline, the note
clarified that the two-week peri-
od will begin from the day the
Ministry concerned delivers
the'draft Cabinet note to other

. Ministries for consultations : -; |
“In ‘cases’ Whére the con--

sulted Ministries fail to forward
their comments to the spon-

!

|
|
1
soring departments within two ]
weeks, the sponsoring depart- |
ments will clearly indicate in !
the body of the note the date on
which comments were sought
from the Ministries concerned
and the fact that the commients
of the Ministries have not been
received till finalisation of the.
note for the Cabinet or the
Cabinet Committee,” the
instruction suggested. .
The Cabinet Secretariat
further compressed the time-
line for providing requisite
number of copies of the
Cabinet Note from the recent-
ly-decided seven working days
to three. The directive stated,
“It has further been decided
that after sending a single copy
of the final (Cabinet) note to
the Prime Minister’s Office
and the Cabinet Secretariat, the
time of seven, working days for

“forwarding the requisite num-
~bervof-topies to the Cabinet

Secretariat willstand revised to
three days” .. B
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‘India’s economic policies will
be growth oriented: Mayaram

NEW DELHI: India on Sunday
assured the global commu-
nity that policies of the new
Government will deepen the
reform process to put the
economy on sustainable and
balanced high growth path.

“As you are aware, India
has elected a new govern-
ment. We will be strength-
ening our growth strategies
as per priorities of the new
government,” India’s Finance
Secretary Arvind Mayaram
said at G-20 meeting in
Australia.

“I am confident that this
will be growth oriented and
would deepen the reformn
process to put the economy
on a high growth path which
is in line with the G20 o ;ec-
tive of strong, sustainable
balanced growth,” he
“added..

He was making an inter-
vention at G20 Deputies
Meeting.

Mayaram, however, did
not provide specifics saying
the “reform measures” will be

esented by Finance
Minister Arun Jaitley in the

thcoming Budget.
7” ;

Jaitley will present the

budget in Parliament early

next month amidst high
inflation, particularly in the
food segment, significant fis- .
cal deficit and subsidy bill. |

The new Government led |
by Prime Minister. Narendra |
Modi assumed office in May
after a comfortable majority
in polls.

On Friday, Government
took a “difficult but correct”"
decision to hike rail passen-
ger fares and freight charges.

Modi had recently said
that he will administer “bit-
ter medicine” to revive the
ailing economy.

The ruling BJP fought
the elections on growth agen-
da at a time when the coun-
try’s economy posted a sub-
five per cent growth for two
consecutive financial years.

Mayaram further said the
global context is increasing-
ly challenging and becoming
less supportive for emerging
economies growth prospects.

He said emerging mar-

kets are going through a,

phase of tepid economic
activity, with some of them
seeing significant ‘negative
output gaps’

The reasons for the
slowdown have been part-
ly structural and exacer-
bated by external factors
espec1a11y increased volatil-
ity with unwinding of
unconventienal policies, he
said.

“Recent developments
in Iraq have created huge
uncertainties with an over-
hang on the global econo-
my. The volatility in petro-
leum prices have put pres-
sure on the fisc in countries
like India,” he added. PTI
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Modi Clamps
Down on Junkets
by Babus, Netas

- Cabinet secy Ajit Seth

sends second note
ontightening rules
on foreign trips

VIKAS DHOOT &
YOGIMA SETH SHARMA
NEW DELHI

The Narendra Modi government, .

persisting with its theme of enforc-
ing stringent discipline, is clamp-
ingdownhard on foreign junkets to
make sure that ministers and bu-
reaucrats don’t take off at the drop
of ahat and that there are clear de-
liverables that accrue for India
from such trips.

Cabinet secretary Ajit Seth sent

round a second note on the subject-

days after the first one tightening
rules on foreign trips. Seth told sec-
retaries that Modi is unhappy
aboutthe casual approachof minis-
tries to foreign trips reflected in
their tendency to seek clearance at
thelast minute.

“Permissions are sought to be ob-
tained inthenick of timeasaresult
of which theproposalscannotbeal-
ways scrutinized properly. The
Prime Minister has expressed con-
cern at this practice,” Seth said in
last week’s letter marked to all sec-
retaries to the government.

Earlier this month, -the govern-
ment asked ministers and officials
to submit their proposals for over-

* seas travel to the Prime Minister’s

Office 10 days ahead of the travel
date as opposed to the earlier limit
of five. For every subsequent trip,
ministers and officials are now.re-
quired to put on record what they
have implemented from their

" learning on their earlier foreign

visit-an additional requirement
imposed by Modion topof thetradi-
tional tour report officials submit-

. ted after every overseas outing.

Seth has called for “strict compli-
ance” with the rules for foreign
trips, asking for details of the tasks
tobeaccomplished duringsuch vis-
its and “a post-visit report” to be
submitted on the “immediate out-
comes of thevisit.”

““The Prime Minister has further
directed that for submitting the
proposal for any subsequent visit
abroad, the efforts made to realise
the intended outcome of the earlier
visit and the results should also be
mentioned,” Seth’s communiqué

'Discipline
Time
MODI IS unhappy with the

casual approach of ministries
to foreign trips

EARLIER THIS month, the govt
asked ministers and officials to
submit proposals for overseas
travel to PMO 10 days ahead
of the travel date as opposed
to the earlier limit of five

GOVT NOW also wants details
of the tasks to be accom-
plished during such visits and
“a post-visit report” to be
submitted on the “immediate
outcomes of the visit”

stated it clearly.
This is a significant departure
from the practice under the previ-
ous UPA government when minis- -
ters simply had to submit tour re-
ports and “information regarding
the funding” of their previous trip,
for every subsequent visit abroad.
The prior approval of the Prime
Minister is necessary for all minis-
terial trips abroad and the 10-day
window for seeking a clearance
from him effectively means that
ministers won’t be able to travel
abroad at less than 15 days’ notice.
Prior to sending any such proposal
to the PMO, ministers are required
toget “political clearance” fromthe
ministry of external affairs.
Overseas trip plansneed to be sub-
mitted to the foreign ministry at
least 15 days before departure. It re-
views proposals to ensure that In-
dia’s views are being effectively
presented to foreign governments
and there is no “duplication of vis- .
its.” The PMO is required to reject
any proposal that doesn’t have the
foreign ministry’s green signal.
Ministers need to keep the PMO
informed even about private visits
abroad.

P
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Plan Panel Stares
at Uncertainty,
PMto Seal its Fate

Advisory Body not to
play key role inthis
'year's budget, may be
rejigged or scrapped

VIKAS DHOOT

iNEW DELHI

' A month after the new government
took charge, the Planning Commis-
'sion remains unconstituted and
theadless. With the Budget just two
{weeks away, it is clear that Yojana
‘Bhawan would play little or norole
.in this year’s fund allocations, tra-
‘ditionally amajor part of itsrole.

The new chairman of the Com-
mission, Prime Minister Narendra
‘Modi seems to be mullling the fu-
‘ture role of the Commission, con-
sidered a Nehruvian relic, that for-
mer finance minister P
Chidambaram called ‘too big, flab-
by andunwieldy’ on Friday and the
BJP’s Shahnawaz Husain likened
to an ‘impediment.’ Given the cur-
rent flux, the Plan Panel is unlikely
to wield the same clout that it used
to, leaving Yojana Bhawan officials
in suspense about the future of the
64-year-old Commission whose past
deputy chiefs include worthies like
President Pranab Mukherjee, ex-
PM Manmohan Singh and his most
trusted lieutenant Montek Singh
Ahluwalia.

Officials are anticipating three-
four scenarios: a) the Commission
wouldbescrapped, b)rejigged with
a different structure and role from
its conventional mandate of allo-
catingfunds to states and schemes,
or c¢) merged with the PM’s Eco-
nomic Advisory Council.

One of BJP’s key thinkers Arun
Shourie earlier told ET that the
country needs a Systems Reforms
Conmission rather than a multi-
tude of advisory bodies like the
Planning Commission.

According to a member of the re-
cently lapsed Planning Commis-
sion of UPA-II, this is ‘precisely
what the previous prime minister
Mammnohan 8ingh had in mind
when his government swept back
to power in 2009 with a bigger man-
date than 2004.“In August 2009,
Singh had asked Ahluwalia to re-
form the Commission and when a
roadmap wassuggested by 2010, the
PM accepting it had said that the
think tank should be u ‘systems re-
form cormmission’, an essay in per-
suasion and not 4 budget-making
body;,” former Planning Commis-

sion member Arun Maira told ET.

Yet, chuiring his last meeting as
Planning Commission chairman
in April, Singh asked its members

four questions that were similar to
theoneshehad asked in 2009;a) Are
we still using tools and approaches
which were designed for a different
era? b) Have we added on new func-
tions and layers without any res-
tructuring of the more traditional
activities in the Commission? c)
What additional roles should the
Commission play and what capaci-
ties does it need to ensure that it
continues to be relevant to the
growth process and d) As govern-
ance issues are integral toeconom-
ic growth, are these areas for the
Commission to delve into?

Maira, whose answer to all those
questions, was aresounding “Yes”,
said the questions coming back to
the table reflected that little was
achieved on reforming the body de-
spite a broad agreement on the
need for it. An expert panel led by
another trusted aide of Singh -his
economic advisor C Rangarajan —
even suggested scrapping its tradi-
tional role of doing budgetary and
Plan allocations in 2012. Nothing
came of thateither.

“I have a feeling that in 2009, the
PM was confident of planning re-
forms, but what had changed was,
unlike 1991, a ‘stroke of pen’ re-
forms was not
enough,” Maira told
ET AsastateCM vis-
iting Yojana Bha-
wan, Modi would of-

§ ten urge the
‘. Commission to
?ﬁﬁﬁggm change its_ outlook
country from speaking about
needsa numbers and funds
Systems to helping states
Refarms learn and gain from
Commission its wisdom and
ratherthan  knowledge base.
Planning One of the reasons
Commission the Commission’s
role in Budgetalloca-

tions wasn’'t scotched, said offi-
cials, was the fear that nobody
would bother to meet them in such
a case. By contrast, Modi used Lo
tell the Commission: “I,should
come here when I learn something
newand gain from it inrunning my
slate,” according toMuira.

When Jawaharlal Nehru formed
the panel in 1950, he would frequent-
ly consult ils members and make
them even brief the Cabinet to ex-
pand their worldview and open their
minds to new ideas and priorities.
This had completely stopped in re-
cent years, though Singh had prom-
ised to hold a meeting every month -
with the Commission on different
subjeets. bwtuad, we jusl hal o
forma meetings once a year,” said
Maira. “If an institution wasn't be-
Ingused Ina way it could beeffective,
it becomes ineffective and is seen as
being ineffective,” he pointed out.
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new Land Acqu131t10n Act: DIPP

Wants norm requmng mandatory consent of
people affected by projects scrapped

AMITISEN
New Delhi, jJune22

To avoid delays in large-scale
projects, such as industrial cor-
ridors and national highways,
the Commercé and Industry
Ministry has proposed that Gov-
ernment-led infrastructure pro-
jects be kept-out-of the:ambit of
the new Land Acquisition Act.-

The Department of Industrial
Policy-and Promotion, in a sub-
mission to the Rural Develop-
ment Ministry, has said that pro-
visions such as mandatory
consent of project-affected peo-
ple for land acquisition should
not apply to infrastructure pro-
jects where the Government has
astake.

“Acquiring land for projects
such as roads, railway and ports
has come to a halt since the new

Land Acqmsmon Act was.imple-
miented early this year.

“If we do not exclude Govern-
ment-led projects from the am-
bit of the Act, our ambitious
plans to build and upgrade in-
frastructure across the couritry
will be stiick,” a Government of-
ﬁc1al told Business Line. '

New |egls|ation
The new legislation — the Right
to Fair Compensation and Trans-

parency in Land Acquisition, Re- -

habilitation and Resettlement
Act — makes it mandatory for
developers to obtain the con-
sent of 70 per cent of the people
whose land will be acquired for
Public-Private Partnership
projects.

In the case of pnvate projects,
the consent of 80 per cent of the

! VA [
displaced ismandatory.”

Road Minister Nitin Gadkari,
who also has additional charge
of Rural Development, recently
said that changes may be
brought about in the Land Ac-
quisition Act.

He added that he had dis-
cussed-various provisions of the

Act with State governments and

that the Prime Minister would
take a final call on the matter.

Projects stuck
According to Gadkari, road pro-

jects worth 60,000 crore are-

stuck as there are ongoing dis-

putes in the Supreme Court and
High Courts. .. -

The Depar‘tn'ient also
against carrying oiita soc1al im-
pact assessment, Wthh is man-
dated pnder the newAct toiden-
tify families that' would be
affected if land was acquired.

.The Department is imple-
menting the Delhi-Mumbai In-
dustrial . Corridor, a $90-billion
mega infrastructure project,
with financial and technical aid
from Japan.

fra projects from

The Government has also ap- .

proved the Amritsar-Delhi-Kol-
kata Industrial Corridor and the
Chennai-Bengaluru  Industrial
Corridor, which could all get de-
layed if the new Land Acquisi-
tion Actis not amended, the offi-
cial added.

The new Act came into force
this January, replacing the Land
Acquisition ‘Act; 1894, with the
objective of giving fair compen-
sation to farmers. ’
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Gas price: Reliance Industries told to \\
drop arbitration notice against Govt

With no dispute,
notice not tenable:
Petroleum Ministry

i RICHA MISHRA
} New Belhl, June 22 [
The Petroleum Ministry has ‘in-
- formally’ asked Reliance Indus-
{ries to withdraw the arbitra-
tion case it has filed against the
Government disputing the de-
cision to postpone implemen-

-gidelines.
* People privy to the develop-
ment told Business Line that at
| arecent meeting between PMS
| Prasad, RIL's Executive Director
. and CEO, Petroleum Business,
+ and Pefroleum Secretary Sau-
rabh Chandra, the latter sug-
~gested that the contractor of
" the "controversial KG-D6 block
i-should withdraw the arbitra-
. -tion notice. -

RIL and its partners, BP and
Niko, had served a notice on
the Ministry in May. On June 17,
another notice was sent on the
appointment of an arbitrator.
The Ministry Has 30 days to re-
spond.

“The Government is keen to
resolve the issue, but the same
cannot be done under pres-
sure,” said an official, adding

. that the ‘interests of sectors

tatiop of the revised gas price

such as power and fertilisers
have to be taken into account.”

According to the Petroleum
Ministry, at this stage, no dis-
pute exists because the Govern-
ment has the right to decide on
the price of gas, a natural re-
source that belongs to it. There-
fore, it said, the notice is not
tenable and the contractor
should withdraw it. RIL and
partners had filed an arbitra-
tion notice as their future in-
vestment plans depend on the

‘gas price.

New pricing formula

Meanwhile, a consensus seems
to be emerging in the Govern-
ment that the pricing formula
suggested by the Rangarajan

panel needs review. The Petro-
leum Ministry has sought
Prime Minister Narendra Mo-
di'sguidance ontheissue.Ithas
said that a decision on the new
price for the RiL-operated KG
block has to be taken before Ju-
ly1.

This urgency is because of
the fact that RIL was told,
through a communication on
April 21, that “the Government
will notify the price after the
code of conduct (general elec-
tions) is lifted. As per the noti-
fied guidelines, the earliést pos-
sible date for applying the
revised pricesis Julyt,2014...”

Till the new price is an-
nounced, the contractor had to
charge the existing price of $4.2

a unit (gas is measured in mil-
lion British thermal units).
TheMinistrywanted tomake
a presentation to Modi on the
subject in the presence,among
others, of the Finance, Power,
and Chemicals and Fertilisers
Ministers and their officials. It
also flagged the issue initsJune
20 presentation to the Prime
Minister. Power, chemicals and
fertilisers are among the indus-
tries that are directly impacted
bya change in the gas price.

- Every dollar increase in the
price means power costs going
up by about 45 paise a unit,
CNG (compressed natural gas)
cost rising X2.81 a kg (in Delhi),
and PNG (piped natural gas)go-
ing up by¥1.89 per standard cu-
bicmetre.

Price calculation
Besides, the Ministry is also
seeking guidance on the meth-
od of price calculation — if it
should be on the basis of gross
calorificvalue (GCV) or net calo-
tific value (NCV). The heat pro-
duced from natural gas is mea-
sured in calorific value. The
issue cropped up when RIL-BP-
Niko proposed that the pricebe .
based on the GCV.

This was not acceptable to
buyers, as the gas price would
automaticallygoup byadollar.
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Minister
"Narendra Modi on
= .- Sunday met oil minis-
Dharmendra Pradhan
the-second time in three
, apparently to hammer
anacceptableincreasein
natural gaspricesthat could
be announced soon.

After nearly five hours of
discussion on issues facing
energy sector on Friday, Mo-
diagain called a meeting on

. Sunday withPradhan where

finance minister Arun Jait-
ley alsojoined.
 Sourcessaidatthe Friday

" meeting the gas price revi-

sion was flagged as one of
the immediate decisions
that the new government
i %eeds to take to revive in-
isVestor interest in the stag-
i nant oiland gassector.
While the new govern-
ment is keen to take an early
decision on the issue, it may
belookingatmoderating the

Proposed increase — from .

current $4.2 per million
Br1t1sh thermal unit to $8.4,
they said, adding a new rate
yy be announced as early

Afternearly five hours of discussion onissues facing the energy
sector on Friday, PM Narendra Modi again called a meeting on
Sunday with Petroleum minister Dharmendra Pradhan

asthis week.

Oil and gas producers say
the current $4.2 per million
British thermal unit rate is
not enough to help produce
from new finds in deepsea,
but a new formula that had
been approved by the previ-
ous government will result
inincrease inelectricity tar-
iff, urea cost, CNGrates and
piped cooking gas price.

Given that inflation is al-
ready high and recentrise in
food prices in anticipation of
below-normal monsoon will
add toit, thenewgovernment
isdebatingif gasratesshould

be revised now and add fur-
thertoinflation, they said.
Every dollar increase in
gas price will lead to 1,370
per tonne rise in urea pro-
duction cost and 45 paise per
unit increase in electricity
tariff. Besides, it willleadtoa
minimum of ¥2.81 per kg in-
crease in CNG price and
%1.89 per standard cubic me-
trehikein piped cookinggas.
The new government,
sourcessaid, ismullingif the
Rangarajan formula ap-
proved by the previous UPA
governmentforpricingof all
domestically produced nat-

Date:

ural ‘gas, should be tweaked
or certain modifications
made in its implementation.

The Rangarajan formula
callsforpricingratesatanav-
erage cost of importing lig-
uefiednaturalgas(LNG)into
India and rates prevailingon
international hubs in the US
and the UK as well as price of
gas imported into Japan.

Sources said there is a
thought that the high priced
Japanese imports, which
have no relevance to India,
should be excluded from the
formula to bring down the
gaspricefrom$8.4asarrived
at using Rangarajan formu-
la, toabout $7-7.5.

Another possibility, pro-
posed two weeks ago, istoal-
lowhigherpricesonly onout-
putthatisinexcessof current
production;ortoallowhigher
gaspricesonlyforproduction
from fields discovered under
the New Exploration Licens-
ing Policy like Reliance In-
dustries-operated  KG-D6
fields. This would meanstate-
owned ONGC, whosegaspro-
duction comes from pre:
NELP blocks, being kept out
of pricerevision. PTT

E-governance software \

CES Soon

in govt o

New Delhi, June 22: The
tech-savvy Narendra Modi
dispensationhasputonfast-
track theprocess of making
governmentoffices more ef-
ficient and transparent
work places by introducing
e-Office, a software that will
minimise the use of paper.
The Cabinet Secretariat,
official sources said, has is-
sued instructions to min-
istries to phase out their pa-
per work by adopting

e-Office.

E-Office has been de-
gned by the National In-

¥ formatics Centre (NIC).

Initially, officials will be
“.irained to operate e-File to

) J\(,GlQ/G\V
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PM meets Pradhan, J aitley
to work out gas price hike

ensure effective and trans-
parent inter and intra-gov-
ernment processes.
eFile,anintegralpartof e-
Office, is a file tracking sys-
temdesignedtomakegovern-
ment departments paperless
by scanning, registering and
routing the inward corre-
spondence attachment, draft
for approvals and movement
of filesaswellasreceipts.
“Once the officials are
trained and the system is in
place, we will ask the states
to send proposals and other
documents through the file-
tracking channel,” a Rural
Development Ministry offi-
cialtold PTI. PTT
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Food ministry working on
price for release of rice

SandipDas

New Delhi, June 22: With
the government vet to takea
call on the modalities for re-
i leasing 5 million tonne of
| rice into marketfor curbing
{ inflation, the food ministry
has started work on the
»price structure at which the
grain would offered to
tradersthrough tendering.
. Food ministry sources
‘told F¥ that the Food Corpo-
“ration of India (FCI) had
Lrice stock of more than 28.2
‘mtat the start of the month,
| whiich is more than the dou-
"ble the requirement under
-the strategic reserve norm.
Therefore, allocating extra
grain would not be a prob-
' lem. However out of total
stock, 7.6 mt is still with
millersfor processing.

“We are waiting for the
nod from the finance min-
istry,” a food ministry offi-
cial said. As per food min-
istry’s calculations, the
acquisition cost of the com-
‘mon variety of rice for FCI
currently stands at 32,410
‘per quintal —which mainly
includes the procurement
cost (1,910 per quintal),

, mandi chargesor VAT (3222
“per  quintal), milling

. charges (338 per quintal)
and incidentals,

The FCI has calculated
the procurement cost (at
67% conversion rate from
paddy) on the basis of the
minimum support price
(MSP) of the common vari-
ety at ¥1,301 per quintal for
2013-14 (Oct-Sept) season.
Besides, if freight, handling
and storage charges are in-
cluded, the economic cost of
rice works out to be 32,755
perquintal.

“We canreleasericeatthe
economy cost for which the
government has to take a
c¢all,” afood ministry official
said.

‘Theofficial said while FCI

hasbeenreleasing wheatun-

Food Corporation of India had rice stock of
more than 28.2 mt at the start of the
month, which is more than the double

the requirement under the strategic
reserve norm. Therefore, allocating extra
grain would not be a prablem

der the Open Market Sale
Scheme (OMSS) to bulk buy-
ers through tendering from
itsexcess stocks over thelast
fewyears,itwould bethefirst
time in a decade that the cor-
poration would sell rice in
openmarket.

In 1994-95, FCI had sold a
small quantity of rice in the
open market with the corpo-
ration allocating 1.4 lakh
tonne (2012-13) and 2.4 lakh
tonne (2013-14) under OMSS
(direct) to state govern-
ments for retail distribu-
tion, which was not lifted by
statesentirely.

Last week, as part of
steps to curb inflation, fi-
nanceminister ArunJaitely
had announced the release
of 5million tonne of rice in-
to the market. The official

pressstatement said: “Keep-
ing in mind the increase in
theretailpriceof rice,itwas
agreed that government,
through the FCI, would
release more supplies to”
state governments through
the Public Distribution Sys-
tem (PDS).”

Besides, Jaitley had stat-
ed that the government was
keepingaclose watch onthe
price movement of 22 com-
modities, including rice,
wheat, pulses, vegetables,
salt, sugar, milk and
edible oil.

“The government would
be releasing additional rice
stocks from government
warehouses for supplies to
the state governments,”
food minister Ram Vilas
Paswanhad stated.
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Pharma pricing norms
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set to be tightened

| Regulator studying pricing models in
various nations; draft legislation likely by

end of March

SUSHMI DEY
New Delhi, 22 June

harmaceutical companies

might be up for stricter price

regulations. The government
is planning to bring in a legislation
that would take into consideration
pricing models across the US,
European Union (EU), China and
14 Organisation for Economic Co-
operation and Development
(OECD) countries.

The National Pharmaceutical
Pricing Authority (NPPA), which
regulates prices of medicines inthe
marKket, has already initiated work
in that direction. NPPA Chairman
Injeti Srinivas said the agency plans
to come up with the first draft of the
legislation by the end of this finan-
cial year.

“We have started dialogue with
some institutions to commission a
study that would look into pricing
models of different countries. We
are also internally exploring areas
that this study should focus on and
terms of reference etc. In two-three
months’ time we will formally com-
~mission the study,” Srinivas told
«_Business Standard. He added the

proposed legislation will cover all-
kind of medicines including
patented, impotted and even non-
scheduled drugs.

At present, medicine prices are
regulated under the Drug Price
Control Order (DPCO), 2013, emerg-
ing out of the National
Pharmaceutical Pricing Policy,
which was cleared by the previous
government.

The proposed legislation would
also provide more teeth to NPPA,
enabling it to penalise companies
flouting the law or overcharging
consumers for medicines.

“An Actis much superior instru-
ment to merely rule-making pow-
er. Our endeavour would be to move
towatds a progressive legislation
based on international models,
which will be reasonable while pro-
viding more powersto NPPA tokeep
acheckon prices,” Srinivas said.

Currently, around 30 per cent
of the total 79,000-crore domestic
pharmaceutical market is under
regulation, where prices of 348
essential medicines are capped at
the average of all drugs in a partic-
ular segment with more than one
per cent market share. Prices of

these medicines are allowed an
annual hike based on Wholesale
Price Index. For all other medi-
cines, companies are free to raise
prices up to 10 per cent annually.

While the new government at
the Centre is expected to keep a
stringent check on prices of medi-
cines and make them affordable
for the common man, the NPPA,
of late, has taken some stringent
steps in the direction. For instance,
for the first time, the regulator has
attempted to cap the launch price

of medicines. In a recent notifica-
tion, the regulator said prices of
new brands of existing medicines
will have to be at par with the most
expensive drug in the segment.

In another such notification,
using a public interest provision in
the DPCO, 2013, the regulator has
said it would monitor the differ-
ence in prices between various
brands of medicines used in treat-
ment of cancer, HIV, tuberculosis,
malaria, cardiovascular diseases,
diabetes and asthma.

\



\h\Eam ur ueiseusa) ‘syurod o3e
auaorad g Aq sdeyrad ‘xaded
10} JUROUTE [EUONIPPE Ue YIeul
-Ted 0] Ses Pres SIABUAQES ‘9A1
-BUIANE UY “PTAA 10] 91eWNSO
1a8pnq a1} U PIJeWISI 3I0ID
B[ 6272 U3 Lrey) SSI[ ‘1oAmOoY
‘Sem ] “HTAL] 10§ S1BUIHSO PIsIadL
911 U1 21010 e] 6 T2 AU Isurese
‘STAJ 10j 21010 UE| £T°Z2 01
90 Jod 7T Inoge moi8 03 xaded
pa3oafoid pey 198png WLISIUL
JUL "PRAJOAS TBIA U1 MOY 998
01 31em Jou pue xoded I0] ormIp
-uadxa paledrel Jussaid oyl uo
yiom 01 sem ‘pres oy ‘uondoay,
xaded TeuonIppe 10J ssulABS
QU1 osn pue ‘ApIsqns J9SIILIS)
Jo [onyj ABS ‘sarmyipuadxs I910
QUIOS U0 IND PIIOYS am AJfespL,
‘pres SisBUCQES UBRPB ISIW
-0Uu02s JOTyd sSuney AV

‘pres oy parmbaz
31E SAIPISQNS U0 SUOISIIAP 183D
2Inipuadxs Tended o3 pamn
-QLISIpaI 9q pNoYS SUOHEJONY,
ormapuadxs  anudaar  Sug
-SUI JO 951e05q Nq 2Imrpuadxe
reades 01 anp Sulsu 10U Ssem
J07P TedSY 91 Pres ‘SORuoUuody
Jo 1o0YDS SeIpE o3 jJo
ueULITRYD Os[e ‘uefereSuey

*AQuow feuoRIPPE JO 91010
000°0€2 1940 ARYSIS axmbal
PImom sy, -Juad zad om101 4dO
Jouo 1ad g7 7 wog armypuadxe
reuded astel 01 JUSWIUISAOS

hQoN 98eg
hieg| 9oz aeq

S SIUEM J0B] U “eALeSetred
Queo 12d §°%)
TeaA snolaald o) UT uetp) 1omoj
19594 JIDYOP 9Y1 POPUSUIRIOIST
9y ‘ased Aue U] A[dlerpotuuly
3u9o 1ad sary3 103 0F Aes j0U
PID aM Sk ‘9)epuetll 31]) paxe[al
SABY 2M 9SUSS SWOS UL, LT-910T
Aq paadTyoe aq 0] 19318) Setr
-nm oyl ‘dao jo 3uasd 15d samp
Je JOUSP Teosy e 10§ 08 A[olerp
-SUIUT] 0] JUSUITLIDAOS 91 Sjuem

Apogou pres uelereSuey
‘Presay

uonejuawajduy

awweidold pue NSHEs

JoAnsiuly atp pue siaded 198png :adinos
uogpafosd 123png wisy

Jolqelisep ST 1Byl g Judd
1ad Ty 9ASTYDE 01 IMOUNP 10U SI
M1 Suikes STAPOQON "s[euss Sy
A puds MM GO JoIus0 Id 1§
Je J1oyap [edsY SY1 SUTUTEIU0D
NUTe 1, ‘STAJ 20§ 395re) oY Suy
-USpIm U0 2318e J0U PIP IOUROD
AJOSIADY OTWIOU0DY S, J9ISTUTIN
ound I9[[1ed oY) JOo Ueur
IR JoUII0] ‘Ueferesuey )
"Pres 1oquuau 91 op
011 pajuesm pam SULMIONISaI
ampuadxe Jo pupj 9yl op
10U PIP JUdWIUIA0S (Sno1aaid)

Ansiui dueuyy :adinos

oSI-t1, fi-EL, E1-T, -, -0, 0160, a-9i, 9§l SIhL, gL, €2,
- 0t
1 gy Y e ]
9'g 3]
£9 . 8 £5
ueuuopad lenmdy Hoday S,93)4WwI) 1e)ja)
8y} uo paseq ‘welequiepiy) d
J3sjupw soueuy uay Aq zioz
uj uanB dew peos JdYap [eIsly
d@930 %SV

QUL ‘mou pue ZIog ut Lodaiay
paiuasard am aours paSueyo sey
Yon,, “ST-H10T 10§ 19818} JU2D
12d T a1} 03 0T3S 03 JUSUIUID
-A08 mau 3 108dxe 01 yonur ooy
2Q pInom I pivpupis Ssauisng
P01  IoqUIoWl  SIPIUIUIOD
Te[oY oy L ‘Surpuads aImonas
-eayur 3500q pue ‘9Feddrs reosy
[lewS B IN0gE paLuiom AfIpumn aq
JOU PIOYS JUSWILIDAOS S} pres
pey Joney sy L eAueSeued Aq uo
-AIS 980U} LWOIJ JUISFIP SUOSEaX
107 YSnoy) ‘reaA feroureuy SIY1 10§

podal 931KWO) Jey ) :821n0S
SUNSEALL W0 AIpuadxd

|B1aA3S PAPUBLLILLIIA) PRy jaUed :DI0N
uaeyale sdays s,[oued ) 4,

uayeyjou aesdajss,jpued g,

da9 Jouso 12d §% 01 Suruapm
3OS [easy a3 ut Suors Sury)
-Aure pugj 30U sa0p [oued Jeyjodx
31 JO I9qUIDUI B ToASMOH
*9NSSI AU} UO ISYLMJ
Je3 PIOoM JSIRISU ‘pPayse USm
*JAUOT ST JST[TES ‘USNBISTUI S8
uonsagans s pAueSeued pouLia)
Pey UrerequIepE{d qons sy
V-0
U13ud0 13d §§ 01 UMOP SWI0D per]
JOYSP 9 S ‘TedA [efoueuyy Juax
-y 10§ Iudd Jod T'H 18 I0YSP
o3 pad3ad pue dews peol umo

UOISS|WILIOI AJULUY YIE T Ay 3210
. £0-8007 Ut U3 ue 0} awed py
Juawadeueyy Ja3png pue Aiqisuodsay
[e3514 3y} JapUR paqLsaid auo 13j|1ea
ayyse ‘0T-6007 Wou dew peoy :ajoN

si-nl, 6L wefl-T WEN-T G-l hi-€, -7, -1, U-0l, 01-60,
0fE 0¢

6'¢ e.\a . . 9
s gy Ur W
9 rs g%
zloz uruang Jej[3) Aefin Aq papeay
SUOIEPUIWIWICI '£10Z W1 paJWIQNS UOISSILILLIOD
$,999)WIW0) 1ej[3) Aefip aueuy YL 3y} jo dew peoy

dVIW QVOuY v -1DI43a TvISI4

S10-3PeJ} 3L} J0 PedLUl JNOGE PAIBLIO0Q 0S JOU OS|R 31,04M 'SJSILLIOUOID L0 AIAPE SURSEIIU0) 533 fapier

¢9ouapnud [elsiy 10} 05 10 YIMous 03§

ST I9A0 JUaISA0-d Ure pa3oaf
-0xd p,oy “1o8png WU 3y
Ul ‘HI-€T0Z U1 1u0 1od 8 1surese
FedA TerouRUy SIg1 Ul JJO
JO U930 19d 7' 03 UMOP SW0D
pnoys Joyep o) yolym Aq
“UOHEPIOSHOD [edSY UOIMPIYOS
MU B USAIS pey mrerequiepy)
JISISTUTL soueuy JouLiof ‘podax
Te[oX] 9 Jo sIseq aY) uoQ
ST-H0C10] 0D Jo
U0 12d g'¢ 18 0[P S UTRIU0D
01 JUSWILLISAOS S PajUeM ‘ZI0T
U1 UALS ‘ompayds pued req[od
o ‘sealoyp "198png wLUL
) ut pag3ad 1t d TF o)
surede ‘redh [elotreuy JUSOmMd
91 10} (dD) 1onDoad onsemop
§s013 JO 1ua0 1ad % aq pnom
JOYSP [BOSY S,9IILIS)) O3 JUESt
I J1USAS “YIMOIS U0 SBIIUIOUOD
PINOYS JUSWUIdACS Y} pres
ARU0a1 *ASISATUN BIQUIN[OD
1e Jossojoid e ‘edueSeued
“YIMOI3 STIOU00
U0 9JeIIUIOU0D 0} BALIRFRUR]
PUIATY ISIIOUO0D9 UI0Q-BIPU]
LIOLJ 30IAPE 350011210 UOTIELHOS
-U09 jeosy uo deur peol s, sonMu
~Wod JexyoY Aefl, otp Aq popms3
9q 01 19J91d 19U SR 9y ‘ef
~¥10¢ 10j 198png uomn
ayp seredord Aoprer ¢
UNIY IQISTUTIN SOUBUL S

3unf zz '1y1aq maN
YEVIHSYHG TYTAIGN(

paepuel§ mmmﬁw\_:m



Business Standard

o

Now, govt plans AIIMS-like

institutes for agricultural research

"SANJEEB MUKHERIEE

New Delhi, 22 June

After promisingtosetup an All-
India Institute of Medical

* Sciences (ATIMS) and an Indian

Institute of Technology (ITT) in
each state, the Narendra Modi
government is toying with the
idea of establishing ATIMS-like
institutes for agricultural sci-

* ences. Officials inthe know said

the government is in the process
of converting the Rajendra
Agriculture University, Pusa in
Samastipur, Bihar, intoa Central
Agriculture University (CAU)
and has also started the process
of settingup 13 more such CAUs
across the country, either
through convetrting the existing
institutes or setting up com—
‘pletely new ones.
. On Thursday, Union
; / / Agriculture Minister Radha
Mohan Singh, too,

| directed the Indian The new CAUs to be
Council of Agriculture built by the NDA
Research (ICAR) to govt will be classi=-

y explorethe possiblhty fied as institutes

l of opening six new of national
‘agriculture colleges in importance like

North-Eastern AlIMS and liTs

the

, statesand also upgrad-

_ing the infrastructure of the
existing ones. However, he did
not disclose how many of them
would be CAUs.
© “All the CAUs will be classi-
fied as institutes of excellence
and national importance which
would help in attracting world
classtalent both asstudentsand
teachers,” . Arvind Kumar,
deputy director general (educa-
tion) in ICAR, told Business

.Standard .

The new CAUs tobe builtby

the National Democratic.

Alliance (NDA) government will

" be classified as institutes of
“national impottance like ATTIMS
and ITTs. It will also make them

eligible for central support, out-
side the jurisdiction of the states.
The help of private sectot could
also be sought for setting up
these CAUs, another official
who is directly involved in the
matter said.

These universities are
expected tocome up in all the 15
agro-climatic zones as identified
bythe Planning Commission. At
present, the government has just
two CAUs for agriculture the first
one is in Imphal,
while the secondis
undet preparation
in Jhansi (Uttar
Pradesh).

“Building
CAUs will also
help in maintain-
ing the quality
standards in agriculture educa-
tion, which is sometimes open-
ly flouted in the state-run uni-
versities where more than 40
per cent vacancies is not fill,
which affects the quality of
teaching,” the official said.

To remove ambiguity and
allegations of favouritism, the
government is alsd in the
process of framing a policy on
establishment of CAUSs, which
would lay down the noras, the
requirements, modalities for
setting up these universities,
said officials.

For full report, visit
www.business-standard.com

/
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”Secys will explain if
ministry doesn’t give
critical inputs in time

RAGHVENDRA RAO
NEW DELHI, JUNE 22

M INISTRIES which
- have inputs that
i are critical or nec-
“Essary for decision-making in
”proposals piloted by other
smlmstnes but fail to commu-
mcate them in time will now
‘have a lot to explain for. The
tSecretarles of such ministries
%ould not only be required to
list out such inputs during the
“Cabinet meeting but may also
“have to provide reasons for
not having provided the com-
ments in time.

< While the government
has already made clear the
1mportance it is going to at-
“tach tothe Secretary—level of-
Hicers in various ministries,
Yhe Centre, in a fresh direc-
“tive, has decided to make Sec-
retaries more accountable
-when it comes to playing a
rolgcl 1 lnter-mlmsterlal con-

ﬁ(ﬁns, p“a}tlcularly ingiv-. ]

ing inputs to proposals spon-
sored by other ministries.
“If any consulted Min-
istry/Department has inputs
$hat it considcrs nceessary/crit-
“ical for decision making in the
“case, and these could not be
“communicated to the sponsor-
ing Ministry/Departiment in
fime, Secretary of such Min-
“Istry/Nepartment could be re
uired to indicate such inputs
uring the meeting of the Cab-

THENEW
NEWDELHI

inet along with reasons for not
havingbeen able to provide the
comments in time,” reads the
latest communication issued by
the Cabinet Secretariat.

This latest missive comes
days after Principal Secretary
to PM Nripendra Misra asked
the Secretaries in all min-
istries to pay special attention
to time-bound requests from
the PMO and send back crisp
and accurate replies in time.
Misra had also asked the Sec-

. retanes to preferably approve,
Tthe redponses’at 1Hai S

level, placing accountability

for every communication to

the PMO.

Now, compressing the
time-framc for complction of
inter-ministerial consultations
to two weeks, fresh instruc-
tions from the Cabinet Secre-
lariat stipulate that whenever a
consulted ministry or depart-
ment fails to forward its com:
ments to the sponsoring min-
istry or department in the two

#

weeks duration, the sponsor-
ing ministry will “clearly indi-
catein the bodyof the note the
date on which commentswere

,Sought from Ministry/Depart-

ment concerned and the fact
that the comments of the Min-

istries/Departments consulted

have not been received till fi-
nalisation of the note for the
Cabinet/Cabinet Committee”..

Simply put, those min-
istries which fail to act in time
while responding to inter-
ministerial consultations, will ,
no longer be able to go scot-
free. The latest directions also
mandate that ministries spon-
soring a proposal will have to
ensure that the draft note for
the Cabinet or Cabinet Com-
mittee is delivered to all Min-
istries or Departments re-
quired to be consulted and |
the PMO quickly.

Further, in an attempt to |
cut delays, the government
has dec1ded that once a sin-
gle copy. ‘offthd fildlrote is
sent to the PMO and Cabinet
Secretariat, the time taken to
forward the requisite number
of copies to Cabinet Secre-
tariat will now be threc days
instead of the earlier seven
days. Final notes received in
the Cabinet Secretariatup to
‘I'hursdays and lound to be
procedurally in order will he
placed before the Cahinet or
the Cabinet Committees the

following week.
o
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N Experts call for the Railways to run a set of PSUs to attract investments for projects

Despite fare hike, Rallways need

SUBHOMOY
_ BHATTACHARJEE

NEW DELHI, JUNE 22

T costs the Railways Rs 2

to earn Re 1from a pas-

senger, Despite the sur-

prise of asteep increase
in fares on Friday afternoon,
there.is little chance with this
sort of earning, it can finance
any of the massive projects an-
nounced in the President’s
speech to Parliament.

To do any of those, even
with foreign funding, Rail
Bhawan isinstead banking on
Pranab Mukherjee’s assurance
that “investment in Railways
will be increased using innova-
tive financingmethods”.

The first thing they would
like to do as “innovation” isto
scrap an 89-year-old modelun-
derwhich the Railway finances
are kept separate from Gov-
ernment of India finances. It
was a British plan rolled outin
1924 based on the Acworth
Committee reportof 1921.

The Railway Budget in
Julywill show if there hasbeen

any progress on that score but -

the messy financial world of In-
dian Railways cannot get
sorted out without it. The Rail-

ways for instance, gets budget

support from the government
and then returns about 30 per
cent of that as dividend — all
inthe sameyear (Interim Bud-
get 2014-15figures). The short-

age in its investment funding,.
.asaresultis of Rs43,000 crore

to be merged into govt

RAILWAY FINANCES

11TH FIVE YEAR PLAN

Rs 80,000cr

Loss from passenger service

Rs 1,90,000cr

Total planned Investment

Of which
Rs77 5 000cr ._ T
Government support KEY RATIOS
Passenger services Freight services
Earnings per km to cost Earnings per km to cost
Rs 70,000 oo gsprkmoce ingsper kmto cos
Internal resources and 67.3 1428
borrowing 1996 64.6 138.7
‘2004 60.8 1380
2007 64.4 174.5
Rs43 ,OOOcr 2009 49.1 147.9
; 2011 50.0 148.5
Investment shortfall (All figuresin per cent) SOURCE: RAILBUDGET
builtupinjustfiveyears. Justlook at the table along Other than tickets for pas-
“Itisaconfused approach. side.Fromahighof67percent sengers and freight, the only
The Railwaysshouldbecomea  the Railwaysearnedfromeach  other way the Railways can

government department run-
ningaset of publicsector enter-
prise,” says Dhirendra Swarup,
former expenditure secretary
in the finance ministry who pi-
loted 10 Unjon budgets.

Overthepast two decades,
the cost of carting a passenger
on a train for a kilometre has
risen to nearly 53 paise. The
Railways earn-exactly half of
that from her.

traveller in 1995-96, by 2010-
11 the percentage is down to
just50 per cent.

How does Indian Railways
make up for that? For every
crate, it overcharges to make
upfor that S0 per cent gap. The
overcharging stretches from
vegetables and milk to coal.
The subsidised railway passen-
ger makes the poorest pay for
her journey.

now raise money is to borrow
from the government—the
gross budgetary support.
Since it is not an enter-
prise, it can borrow from the
public only through a special
purpose vehicle. This is the
Indian Railway Finance
Corporation (IRFC). From
the money it borrows, IRFC
buys railway coaches and
wagons and leases them to

ISC

the Indian Railways.

The lease payments from
Railways’ earnings are obvi-
ouslya costly exerciseand have
reached their limit. By Budget
2013-14, of every rupee spent
by the Railways, lease pay-
ments accounts for over 11
paise. There is going to be no
money for any project, dia-
mond or any other shape, un-
lessthisconundrum is solved.

According to Rakesh Mo-
han, chairman of National
Transport Development Com-
mittee, the inpovative financ-
ingchoices involve turning the
Railwaysinto a quasi sovereign
corporation and make each
major project run as a sub-
sidiary company ofit. For this,
the British relic of Separation
Convention must go.

“The Railway Budget to-
day has come down to about
15 per cent of the national
budget, so (a merger) can defi-
nitely be done,” says Ashok
Chawla, chairman of the Com-
petition Commission of India.

Swarupisclearthat aradi-
cal changeisrequired. “If FDI
in railways has to happen, the
present arrangement must be
disbanded. Only corporations
can receive such investment
helped by a government entity
that canleverage low cost sov-
ereignborrowing.”

China plans to invest
around Rs 5 1akh crore in rail-
ways for FY15. The Indian
Railways, in FY14, planned to
spendjust Rs 64,305 croreJ
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'SAARC PUSH

Sushma to meet
mission heads

AsHok TuTEJA

TRIBUNE NEWS SERVICE

NEW DELHI, JUNE 22

‘Forelgn Secretary Sujatha
’Smgh has summoned all
Indian heads of mission in
the neighbourhood for a
day-long conclave in Delhi
tomorrow. This is a follow-
up. to Prime Minister
Narendra Modi’s initiative
to invite leaders of SAARC
lcountnes and Mauritius to
‘his swearing in ceremony.

. The meeting, the first of
its kind, ‘comes ‘within a
‘month of Modi’s meeting
Wlth SAARC leaders and
alms at charting out con-
Jcrete follow-up plans with
each South Asian neigh-
‘bour within specified time-
lines, official sources said.
. External Affairs Minister
Sushma Swaraj will chair
all sessions to take stock of
‘thescurrent state of play in
India’s relations with each
of its neighbours, includ-
ing China and Pakistan,
and set down the new gov-
‘ernment’s priorities and
‘approach.

Swaraj will also pay a
goodwill visit to
Bangladesh from June 25-
27. The visit takes place at
the invitation of
Bangladesh Foreign Min-
Jister Abul Hassan Mah-
mood Ali.

This is SwaraJ s first
stand-alone visit.abroad as
the External Affairs Minis-
ter. She had accompanied

B'desh visit from June 25

BThe first-of-ts-kind meet-
ing of India’s Mission -
heads in neighbouring
countries is aimed at
charting out concrete fol-
low-up plans with each-
South Asian neighbour
within specified timelines

B External Affairs Minister

Sushma Swaraj will chair
_all sessions to assess

India’s relations with each
of its neighbours, includ-
ing China and Pakistan.
Swaraj will pay a goodwill
visit to Bangladesh from
June 2527

Prime Minister Modi on
his recent visit to Bhutan.
During the visit, Swaraj
will hold discussions on
bilateral issues with -the
Bangladesh Foreign Min-
ister. She will also call on
the Bangladesh President
Abdul Hamid and Prime
Minister Sheikh Hasina.
She will also have engage-
menl with think tanks,
chambers of commerce
and industry and cultural

organisations. e
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India can export ﬁghte'l‘w
jets, missiles: DRDO_

NEW DELHI, JUNE 22’
 With Prime Minister Naren-
| dra Modi stressing the need
for increasing arms ‘exports,
the Defence Research and
Development Organisation
(DRDO) has said India can
| sell combat aircraft and mis-
siles whose production cost
would be “much lower” than
some of the weapons sold by
countries such as China,.
DRDO chief Avinash Chan-
der said the country needs a
“policy mechanism” for
expoiting weapon systems

and ‘the defence research

agency has suggested a “sin:
gle window clearance” for
sale of arms to friendly for-
eign countries in a time-
bound manner.

“We have a list of equip-
ment that includes the Light
Combat Aircraft ‘Tejas’,
‘Akash’ air defence system,
‘Prahar’ class of missiles
and ‘BrahMos’ supersonic
cruise missiles along with a
number of systems that can
be exported,” he said.

“We are discﬁssi:_;g, the

-methodology for developing

the export potential as well as
a policy mechanism for
export of weapon systems,”
Chander said.

The DRDO chief was asked
about a recent comment by
the Prime Minister that India
should produce arms for
itself and also supply them to
other nations.

Tejas is alightweight, multi-
role, single-engine tactical
fighter airéraft. Akash, a sur-
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Regional head hurt In
freak knife attack

Hyderabad: The regional
director of DRDO, RK Sat-
pathy, was injured in a
freak knife attack while
shoppmg in the crowded

. Charminar area of Hyder- -
abad on Sunday. He was .
_stabbed by a boy whé was

being chased by people,
the police said. The
attacker was allegedly try-
ing to escape after com-
mitting a theft. —TNS

face-to-air missile, has a
range of 25 km. '

Prahar-is a 150 km-range
tactical missile system while
BrahMos is a supersonic
cruise missile with a strike
range of 290 km.,

On the cost benefit for
countries procuring arms
from India, Chander said:
“Many times Indian weapons
are a lot cheaper. There are
various other systems, like if
you take strategic missiles,
the long-range missiles that

China sells to Saudi Arabla,
and'the cost at which we pro-

duce, itwould be one-third or
one-fourth,” he said. B
Chander said, “We can
talk only about the price’ at
which people se].l and what

comes outin pubhshed fig- -

ures about the contracts of
the day. By that, our produc-
tion cost would be much

lower. What will be the

export cost, that will be the
policy decision of the gov-
ernment.” — PTI
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